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By M.B. Dillon

Long-dreaded blood-letting in the Plym-
outh-Canton Community Schools took place
Monday night when the school board pink-
slipped 156 teachers.

- Also falling victim to the budget-cuttin
ax were 28 high school courses, including —

spoken students and parents — an advanced
acting class.

School officials are taking the measures
to cope with next year’s jected $4.3 mil-
lion revenue shortfall. deficit is being
¢created in part by the property tax freeze,
the state's capping of Social Security pay-
ments to school districts, and a proposed

tothedismayohmeeungroomfuuofmt- .
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THE FINANCIAL PICTURE is further
muddied hy uncertainty about what other

action might be taken in Lansing. “Ifs al-  p&"

most like budgeting by Ouija board,” said
Superintendent John Hoben.

Those whose contracts won’t be renewed
at the end of the 1991-92 school year include
teachers with up to six years’ seniority.
Among them are social workers and coun-
selors; math, science and language teach-
ers; marching band directors; and teachers
at the elementary, middle and high school
levels.

“It's regrettable; and T'm hopeful that
somewhere along the line, we can call ev-
eryone back. But this has to be done to meet
requirements,” Hoben said.

“Mokingdownthislist,heelnumberof

Canton, Michigan

nton pink-slips 156 t

trustee E.J. McClendon. “The saddest thing
a school board ever has to do is lay off peo-

especially peopie
“This puts lumps in the throats of every
one of us. I just pray some series of events
will occur to allow us to reduce this list to a
much smaller number.”

“This should give everyone added incen-
tive to write or call legislators from our

area, Gov. Engler and some of the other —

leaders in educational circles,” said trustee
Dean Swartzwelter. “That’s where the dis-
trict can have impact. There’s not a lot we
can do at this level.”

Trustee Roland Thomas said his “heart
goesoutto(haepeoplelwtshitwmdu-
ferent.

“These are real people feeling real prob-

Fifty Cents

Thomasuidhebumpedmtonmple—
one of whom is a Plymouth-Canton teacher

of this caliber.—— . being laid off — ata restaurant Saturday.
s el

- “They just signed an agreement 10
into a new home.”

STUDENTS AND PARENTS wasted no
time organizing a campaign to save a third-
year acting class.

_Parent Debbie Burtka of Canton read a
letter signed by 358 residents, parents and
students.

“The students involved in Acting III have
walked away with significant growth in an
area many hope to pursue upon graduation
from the park. We also have a long list of
students hoping to take Acting 11 during
the following school years,” she said.

eachers
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think T have learned more in this class than
anywhere else. We learn to work together
mdcooperabeasagroup‘Thjsclamisso
-dedicated; we all bevome teachers—Aeting—  ——
111 should be looked at for reinstatement.”

Parent and educator Barbara Faler said
she could take her child to community the-
ater, but he wouldn't have the opportunity
there to write and creaté his own product
and that to an audience. 1 hope ¥ou
will take a look at the cuts and make them
as equal as you can,” she said

Ruth Habel of Plymouth also made a
strong case. “Not only do students learn to
act in this class, but they learn to be better
people.”

people I know who do a wonderful job,” said lems, not just a list of names,” he said. Student Amy Hooper told the board, “1 Please turn to Page 4
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Yack’s request || = =
for extended | & & ey — )
leave denied |

post, he taught math at Lincoln Ele-
mentary School.

In a letter to the board, Yack
asked for a fifth year of leave to pro-
tecthxs)obincasehelaahhre—
election bid. He also had informed

e Doard ne RS
the race.

“That’s the school board's prerog-
ative,” he said Tuesday, commenting
on the board’s decision.

{

By Darrell Clem
staff writer

Canton Township Supervisor
Thomas Yack won't be allowed to
return to his former job in the
Wayne-WesUamn & Hh
Joses his re-election bid in Novem-

DUT TUIS 5

. ber,

The school board Monday narrow-
T { 1y rejected Yack’s
y request to extend

e his leave of ab-.
ouis ¥ sence for a fifth
. year, during his
S’ campaign for a
w 3
supfrvisor. He
currently has no
Tom Yack opponents.

In a 43 vote, the board ended
Yack's 20-year Wayne-Westland ca-
pointed,” Yack said Tuesday. “1 was
really hoping that they would re-
spect my community service in the
way that they respect military ser-

BOARD MEMBERS Vicki Weity,
Andrew Spisak and Leonard Posey
supported the school administra-
tion's recommendation to extend
Yack's leave, but board members
Kathleen Chorbagian, Fred Warm-
bid -o! Raisanen and President
Sylvia Kozorosky-Wiacek rejected it.

“At five years, I have to draw the
line,” Chorbagian said.

Warmbier noted that if Yack re-
turned to Wayne-Westland, he’d au-
tomatically benefit from salary in-
creases that went into effect during
his absence. Moreover, Warmbier ST : z B- 2o 8 SRS, S o o e
appeared bothered that Yack can e ; T x 3 O s s f RIS TR
receive retirement benefits from 3 BILL BRESLER/staft photographer

two public-sector 5
On strike |

jobs.
“It's closely akin to double-dip-
?i:‘.ﬂ " he said
But Spisak, calling Yack “a very, 5
" stressed- that | Kroger workers in Plymouth Township showed their anger.on _strike. The Kroger store along With others i Metro Detrottare—
Tuesday, picketing at the store on Sheidon and Ann Arbor staying open. PN - z
Road. The more than 7,000 Kroger workers voted on Sunday to e

second consecu-

tive four-year

erm 4 ownship

reer in a decision made despite
sharply opposing views. }

“I'm not surprised, but I'm disap-

Yack has .served -as classroom
teacher, learning consultant, ele-
mentary math coordinator and fed-
eral projects leader in the 16,000-
student district. In his most recent

—véry good teacher,
many government officials have left

Please turn to Page 4
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Only one Republican has formally an- Boston in the southeast to Ann Arbor and in- Heuwbcuwnm-amwmn mpwmwwm { the
nounced his intention to ran for Congress in cludes Livonia, Northville, Westland and Gar- could be a difficult district for a umvuamwcov.lohm.&'uld | corner!

mum&ﬂuam&owywﬂlm
run if Geake does.

® Burl Adkins, a Southgate businessman,
who has run three times before against Ford,

Repablican
to win. He added: “T'm not in the habit of en-
tering races I can't win."

the new 13th District that includes Plymouth
and Canton.

He is Raymond Tanter, 54, a University of
Michigan political science professor and for-

Place your $3.15 8
line classified ad and
reach suburban =

mer National Security Council member who revised and combined with that of Rep. John Rep. Carl Pursell, R-Plymouth, who is not once as 3 Democrat and twice as a Republi- Detroit's finest

lives in Ann Arbor. Dingeli, D-Trenton. seeking re-election. can. R o

“] have experience in attracting Reagan- 3 “] have not made & decision yet,” she said, “1 believe he is going to run,” a spokeswomn- (Minimum 3 Lines)

Bush Democrats,” said Tanter, who will need Other possible Republican candidates are: adding that she hoped to announce her inten an said. 591-0900

it. The new district is considered o State Sen. Robert Geske of Northville. tions next week. §a o , l
v @ Susan Heintz, former Nortaville Town - Please turn to Page 2 e
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Continued from Page i

Heintz said she expected there
would be a strong Rejublican chal-
lenge in November. Peter Fletcher,

Republicans target
new 13th district

didacy this week, noted that
George Bush captured 49 percent
of the district in 1988 and Ronald
. Reagan took 54 percent in 1984. He

the likelihood of the GOP capturing
the district is “semewhat of an out-
side chance.” But he said the wild
cards are reapportionment and the
anti-incumbency feelings that vot-
ers have expressed at the polls this
year.

Tanter, who announced his can-

Continued from Page 1

district is 55 percent Democrat.

He told the Rotarians about his
efforts To pass legislation that
would make student loans more ac-
cessible to lower and middle in-
come students. A House bill that
passed with bipartisan support last
month did just that, Ford said. He
noted the high cost of tuition at U-
M and said middle income students
are being “priced out” of college,

THE BILL IS significant, he
said, but its House passage got lit-
tle media attention. He suggested
that problems in Congress are get-
ting too much notice, while the in-
stitution’s significant accomplish-
ments are ignored.

Ford said_the 764-page bill was
.passed aftér 44 days of hearings

a Republican Party activist, said— 5} waters for a Semte

paign, but decided to enter the US.
House race when Pursell decided
against it.

With a laugh, he said he consid-
ered Ford “like a Scud missile”
shooting in from Taylor, while he is
a Patriot missile moving in “to in-
tercept him.”

U.S. Rep. William Ford:“The truth of the matter is, while some
people in Congress are still more concerned with house-
keeping matters, some of us are still doing the work of the
legislator with some measure of success.”

Ford downplays congressional malaise

BILL BRESLER stalf photographer

‘The truth of the matter is, while some people in
Congress are still more concerned with
housekeeping matters, some of us are still doing
the work of the legisiator with some measure of

success.’

— William Ford
- U8 Representative

cultural support subsidies the coun-
try’'s largest welfare fund,

BUT THE SKEPTICISM that
Americans are reported to be feel-
ing about their country ‘and their
government — Congress and else-
where — seemed echoed in Law-
rence Schafer, a Rotarian who
owns a Canton machine shop.

““This country needs major re-
form and we're not capable of it,”

and input from hundreds of special
interest groups. He said reports of
the influence of special interest
groups in Congress is also overstat-
ed

“When you talk about special in-
terest groups, you have to be very,
very careful. The Boy Scouts are a
special interest group,” he said.

Ford also talked about job train-

ing, a favorite topic. He said to-
day’s steelworkers-are much better
trained than they used to be, and
most new -jobs will require some
post-high school education.

He said the U.S. Defense Depart-
ment has wasted money on “fancy
defense weapons,” including the
Star Wars missile defense system.
He also called the country’s agri-

Schafer said after Ford's speech

A political independent, Schafer
said America’s problems are in
some ways similar to those of the
former Soviet Union.

He also said he has heard nothing
from any presidential candidate —
Republican or Democrat — that
would address the country’'s prob-
lems. Government, he said, isn't

working

Wayne-Westland residents lobby to join PCSchools

Residents in the River Park and Greenbrook
subdivisions in south Canton who want to secede
.om the financially croubled Wayne-Westland
school district are still battling for Plymouth-

and fairness.

ranton Community Schools’ endorsement.

s ffected would be about 125 students.
| he families, who began their fight last spring.
.t their bid at the Wayne County Regional Edu-
su:unal Service Agency. Residents are in the fi-
nal days of an appeal before state authorities in

Lansing. ed as part of a whole community.”
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FIRST
PRESBYTERIAN
CHURCH

1 . 300 N. Washington Street
Ypsilanti

Laurence N. Woodruff, Pastor

482-1525
x ,»‘ Maundy Thursday Service

Bob Williams, a Canton High School biology
teacher and a subdivision resident, pleaded with
the school board Monday ,\mgbt for “consistency

“Being a member of Plymouth-Canton Commu-
nity Schools, I'm tooting our horn at the county
and state levels about what this district can offer
the kids of our subdivisions, should the annexation
take place,” he said. “We would like to be includ-

Williams asked the district to abandon its neu-
tral stance on the issue, in light of its favoring of a
recent annexation of a Van Buren schools’ parcel
to the Plymouth-Canton district.

Trustee Dean Swartzwelter said, “I view it as
neutrality in both. We rely on RESA to make the
decision. RESA didn't approve it.”

The board is scheduled to take "action on-the
issue April 27

g the ~
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under 10 free,

Children Eat Free!
9:00 AM. to 3:00 P.M.
Featuring

Ham, Sausage, Cormed Beef Hash, Chicken Stew.
Cheese Blintzes, Quiche, Croissants, Homemade
Baked Goods, Omelets made to order, Bread
Pudding, Pancakes, Eggs Benedict, Fresh Fruit,
Peach Cobbler, Pasta Salads and morce!
-After 1:00 P.M.-
Carved Roast Sirloin of Beef

. \
N/ i Vegetable Medley Casserole
Meeting ...

Create
clegnness.

at a time.

Student expellea
for gun incident

doubly dangerous.”

The vicsnized student “thought it
was a loaded .257,” he added. “And
this young person didn’t seem to

A  15-year-old student was ex-
pelled by the Plymouth-Canton
Board of Education Monday night
for offenses including the pointing of

a gun at a fellow student’s head on a think it was anything but funny.”
Trustee EJ. McClendon said the Foct
gun actually was a pellet gun, “but it { n
looks exactly like a Magnum .257." @ha n U’
The student, who has poor grades, ;
also was found to have firecrackers sgruer
- in his locker. (USPS 663-670)

The studen Can residen Published every Monday and Thurs-
o AT e t [~ day by Observer & Eccentric Y News-

who turns 16 this month and will papers, 36251 Schoolcraft, Livonia
beyond the mandatory school attén- | p 48150. Second-class postage
dance age — possibly will face gaid at Livonia, Mi 48151 Address
charges in juvenile court, McClen- all mail (subscription, change of ad-

don said. dress, Form 3569) to P.O. Box 2428
Livonia, Ml 48151. Telephone 501
The teenager was ed after 0500
the incident occurred about two HOME DELIVERY SERVICE
weeks ago. A hearing before the Newsstand per copy. 50¢
school board was not requested by Carrier monthly, $3.00
the student’s parents. Maeil yearly, $55.00

All advertising published in the Can-
ton Observer is subject 1o the condi
tions stated in the applicable rate
card, copies of which are available
from the adverlising department
Canton Observer, 744 Wing Street
Piymouth, Mi48170.{313)459-2700
The Canton Observer reserves the
right not to accept an advertiser's
ordér. Observer & Eccentric” ad-
takers have no authority to bind this
newspaper and only publication of
an advertisement shall constitute fi-
nal . acceptance of the advertliser's
order

While the student has shown little-
concern or remorse, he may, at some
time in the future, return to school
“if he gets counseling and a sense of
reality,” McClendon said.

.While the weapon was a pellei
“gun, “if you fired it at someone's
face, you could put out an eye, and it
could conceivably enter the skull, in
which case death might result,” he
said

“Pointing it at someone is danger-
ous. Pointing it at someone’s head is

-la’
8 1020 W. ANN ARBOR ROAD
o PLYMOUTH

Between Sheldon and Main St

459-4190

BY POPULAR DEMAND

Every Monday * 7 p.m.-1T p.m.

ADULT KARAOKE
o* FAMILY KARAOKE

Every Wednesday * 6 p.m.-8 p.m.

Starting
April 13th

o e
Monday-Thursday = 4 p.m.-9 p.m.

FAMILY SPECIAL ¢
ALL CHILDREN

(Per Adult Meal Purchase

1312 08 saule

N

H(-)ugc One Child Tree pey pard-aduit
s Call for Reservations 453-1620
lcross the street from the Mayflower Haotel
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FOOD'S IN BLOOM--

SEETASTE BUDS
Every Monday in TASTE

SAVE $8$ NOW
Ford lawn
tractor-mower

ony 1871

P Ot AP

Ford LT-10A
Lawn
Tracror

* 10-porsepower Briggs & Siratton,
engne

Collectable Dolls & Bears

Collectable dolls:
Alexander = Berjusa » Ginny
~T+ Torolle ¢ Comecraptes v~
Gtz « Turner = Good-Kruger
« Annette Himstedt » Gunzel
» Ultimate Collection
Dynasty » Pauline » Wendy
Lawton * Georgetown
Collection * Gorham
» Collectable Bartie

"-"

| The Bobsey Twins by Wendy
| Lawton - Limited Edition of 350 sets

VY. 1

more

459-3410

Collectable Bears:

" Ratkes ¢ Bearly There » Bear
Elegance * Grandpapa
Jingles » Nostalgic and much

350 S. Main,
1 iy S

SOPHISTICATED SAXONY

This is the carpet that

Many
tems

1o any room

On
Sale

: DU PONT

Shoeless Jog BOX

("Field of Dreams”)’
Author =

r - i
If You Meet Him, He Will Sign

Author of Skoelens Joe

SOCTALS

Flex-Financing

Avaitable Mon.,

* Plus - Padding and Labor

» Four-speed gear [Tansanssion

* 38-in. mower, standard

» Short 26-in. tuming radius

* Sealed-begm headlamps

* Fhp-up engine hood

» Rear grass catcher. ogtional

CANTON TRACTOR
SALES, INC.

W.P. Kinsella

Reading and Signing Box Socials
Tuesday, April 21, 7 p.m.
Borders Novi

Factory Authorized

Save now on

EES carpets

Since 1846

combines
fashion and function. The sculptured
patiern disguises traffic marks while
its classic styling adds sophistication

., SAESS 495

S L —
STAINMASTER
i S R

CARPET

HEE Carpeting

%
Open Tsu: ‘l&vsitd'ﬂ 459'7200

o~

Borpers Book SHOP

Novi-Town Center (313) 347-0780

|
Floor Cleaner -
(*2.95 VALUE 8 oz. Bottle) |

Pallibearers carry
the casket out of St.-
John Neumann
Catholic Church in
Canton after the fu-
neral service Tues-
day.

Officers from Livo-
nia and other de-
partments saiute as
the casket of patrol-
man Jim Kelley is
placed in the
hearse.

whose physical heart gave out while his spiritu-
al heart was still going strong.

More than 400 police officers from across
Michigan joined Kelley’s family, friends and other city
officials at funeral services for the 30-year-old Livonia
Police patrol officer who died suddenly Friday during
a training run .

Mourners included officers from Redford Township,

J!MKMYwumwrnedT\mdayummeom

™y . Inkster, Canton Townsh!lp, Van Buren Township and as

far as Saginaw

Kelley’s Livonia colleagues stood in a tightly formed
ring around seated family members in the packed fu-
neral home before the processional to St. Johp Neu-

BILL BRESLER/staff photographer

Police officer mourned

mann Catholic Church in Canton Township.

Members of the Livonia SWAT team served as
palibearers.

The Rev. Matthew Ellis eulogized Kelley as “a de-

voted son, brother, fellow officer and just plain good -

person.”

“Many of you can testify about his real heart, his
spiritual heart,” Ellis said.

Fellow officers gave short readings from the Book of
Wisdom and Letter of Paul to the Romans found in the
New Testament
The selections were chosen by Kelley's miother, The-
resa

Board opposed to schools
of choice, sets June 8 vote

By M.B. Dillon
staff writer

It took Plymouth-Canton school board members
about t i i of a

We've made a great buy on fomous

Lees Carpets, and we're passing on

savings fo you! We've cut prices |
drasfically on’ twists, saxonies, plushes, |
velvets and more. This is your chance o~ |

save like never before on our top of the

R T e o
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DISTINCTIVE TEXTURE

DRAMATIC MULTICOLOR

Add a sparkling sweep of colors 1o Gives any room a professionally
your .room that give you total decorated look. The newest

flexibility in your decorating
schemes. A new look in our most
versatile carpet — easy care 100l__...

Reg
$21.90

fresh
while
off soil,

comemporary colors stay
logking for years
state-of-the-ant fibers shr
stains and traffic wear

e 1 695 ng  SALES 1 895

Beautiful Now — and Years
To Come. Lifetime Warranty
Against Static Shock.

RIVERBANK SQUARE

525 Anny Arbor Rd. « Plymouth
(@ Miles W. of L2795, % Mite €. of Main)

——

Once & Done

Limit One Coupon per Family y

If the plan passes in June,
it will be implemented,

wo minutes to decide against the adoption of
schools of choice plan, agreeing that it's an unsound pro-
posal that will not — despite what Lansing says — bring
about educational improvement.

But the buck doesn’t stop with the board. Voters will
make the final call in the upcoming June 8 election.

School districts in Michigan were mandated by a new
state law to appoint a citizens’ committee to draft a
schools-of-choice plan, and either adopt it as written or
put it to the voters

If the plan passes in June, it will be implemented,
despite the wishes of school officials, who are advising

“yoters to-vote no on theissue: - -

L
THE BALLOT WORDING agreed to at Monday
night's meeting doesn’t spell out the mechanics of how
the plan would work. It simply says, “Shall the Plym-
outh-Canton Community Schools, Wayne and Wasb-
tenaw Counties, Michigan, have ‘schools of choice’ with-
in the school district?”

School board members approved of the wording to
varying degrees

Trustee Dean Swartzwelter said, “I am very pleased
with the wording. A no vote will mean no, and a yes
vote, yes."”

Trustee Roland Thomas said the wording was too va-
gue. “It doesn’t communicate anything to wvoters. It
could mean anything to anyone. 1 really have a problem
‘with wording that isn't explicit d

“On the other hand,” Trustee Carl Battishill said, “we
don’'t have the information we need when we vote for
president, either.”

The job of communicating the plan o voters will fall
to community relations director Dick Egli, said Superin-
tendent John Hoben Hoben said it wasn't possible to
include the cost of the plan in the ballot proposal be-

_cause “we don't know how many would select a choice

school
The plan would be phased in, with 1992-93 being an

Canton girl,

girl was

despite the wishes of
school officials, who are
advising voters to vote no
on the issue.

“informational and positioning” year allowing time to
determine how much participation to expect in a choice
program. = .

Under the Plymouth-Canton plan, students would be
allowed to enroll at the school of their choosing only on
a year-by-year basis. That’s because the law mandates
neighborhood students cannot be displaced by choice
students.

x WWWMNW~‘<
in entering a choice school. Committee chairperson

Carey Peters said a major headache céiicerning choice
involves transportation.The intent is for the state o
reimburse districts, but we all know what intent
means,” she said.

School board members E.J. McClendon and Les Walk-
er gave voters the benefit of the doubt, agreeing that
residents have proven in the past that they'll take the
time to become informed before going to the poils.

Board members said their rejection of the plan
doesn't reflect the committee’s work.

“You can’t make a bad idea a good.idea with a good
report,” said McClendon. “It's fundamentally an un-
sound proposal.”

If voters reject the plan, the district is exempt from
choice for two years. “At the end of two years, we have
to go through the process again with the same types of
parameters,” Hoben said

15, fights off “attacker

car’s glove box. A 37-year-old Utica

knocked to the ground in a possible
sexual assault attempt Saturday

crime waitch

told police he bought the illegal
weapon at a gun show and carried it
for protection

“man who was injured in U -CTash

a car accident on Beck Road Ac-

cording to a police report, the weap-
on apparently fell out of the car at
the time of the accident, early Fri-
day, and was found om the road
wrapped in a towel.

The gun was not loaded but two
live shotgun shells were found in the

n

BREAK-IN: A Canton man re
turned to his rented home on the
44000 bdlock of Michigan Avenue
Monday to find a burglary

The garage door was partly open
and a toolbox with $200 worth of
tools was missing. The burglars ap-
parently did not enter the home, ex-
cept for the garage
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This week’s question:

| What Flvis Presley |
. stamp do you
prefer?

We asked this question
outside the Canton
post office.

‘Young Elvis.’

— Tom Knebi
Canton

‘It would have to be the
old Eivis. Everyone wants
to remember him as he
really was.'

— Dave Boyd
Canton

‘I'd like to see the man
rest in peace.’

“The young Elvis. He
wasn’'t on drugs and

‘I never gave it much =
thought. But | guess (the

— Pat Waite alcohol then. That's if you young Elvis) because it
Canton want to have an Elvis makes me feel young
1 (stamp) at all.” again.’
— Alan Mutrynowski — Sandra Bennett
Warren Canton

‘Personally, | don't feei
we need an Elvis stamp.’
— Larry Wegrzyn
. Canton

Schools
lay off
teachers

Continued from Page 1

having to take these kinds of steps.”
Canton High School principal Tom
MacKenzie said deciding Which
classes to cut and consolidate was an
agonizing process. “It wasn't an easy
thmg to do. We all hope this situation

_ won't exist for long."”

For Plymouth fesident Erik Stopa,
the explanations fell on deaf ears.

“We are trying to resolve the
problems in the world,” he said. “I
believe one of the ways is through
education. In order to do so, we need
to hang on to these teachers. I
myself didn’t complete high school,

Continued from Page 1

behind jobs in industry and have
been allowed to return to them. He
suggested school _districts “should
have similar job security.

WELTY SIDED with Spisak and

said,
good-people to run for elected office
if we take away their (job) security.
We have to make sure that we don’t
ruin their whole life just for them to
run (for public office).”

But Warmbier said the board

9 Hole Public Golf | f

*“1 am wondering how we get.

should closely scrutinize any job
leave beyond the first year.

Bill Taylor, the district’s associate
superintendent for employee ser-
vices, said long-term leaves were
more common a decade ago. More
recently, however, Taylor said few

Yack’s request for leave denied

if any — employees other than
Yack have recexved a fifth year of

_leave

Yack, meanwhile, sald bed con-
sider seeking a school administra-
tion job in western Wayne County if
he loses his re-election bid.

Auto insurance debate
AAA outlines proposal it says will lower rates

. By Tim Richard

statt writer

Auto owners in_the metropolitan
Detroit suburbs are most likely to

S o - ’II ] : l

Michigan has reverted back to a pre-
1986 law.

Called “territoral system,” it con-
sists of a series of rings around De-
troit. Here, according to the Michi-
gan Insurance Federation, is how it
works. '

Detroiters, who have the highest

accident  and theft rates, pay the
highest insurance rates. Suburban-
ites next to Detroit must pay no less
than 90 percent of Detroit's rate. The
pext ring of suburbs is charged 80
percent — and s0_on to the 45 per-
cent mark

If an insurer charged a Detroit
driver $1,000, the lowest price the
insurer could charge any other driv-
er in Michigan would be $450

THAT SYSTEM, in law prior to

1986, resulted in two auto insurance
markets in Michigan — one in metro
Detroit and one in the rest of the
state

Two groups of four complma -

two markets. There

The arguments were the classic
Republican vs. Democratic argu-
ments over cost controls vs. price
controls that bave reverberated
throughthe&auCapleoradec

was almost no compedtion betweeo
the groups.

Here's why: Suppose the loss expe-
rience in Traverse City justified a
rate of $200. A’ company selling in
metro Detroit couldn't compete be-
cause it would have to charge $450.

And vice-versa: A company selling
for $200 in Traverse City could
charge a top rate of only about $440.
Hence it couldn’t afford to compete

, in the metro Detroit market, accord-

ing to MIF.

MICHIGAN REVERTED back to
the “territorial” system when Gov.
John Engler vetoed Senate Bill 891
(H-1), an extension of a 1986 law that
expired March 31.

That bill sought to cut auto insur-
ance rates 15 percent.

Demmu and a W
opted for price controls — the 15
percent rate rollback. Their position
is supported by consumer groups and
the Michigan Trial Lawyers Associa-
tion.

Most Republicans buy the insur-
ance industry argument: To control
prices, you must control costs. That
means capping payouts for cata-
strophic claims, “pain and suffering”
and damages where the insured was
partly at fault.

AAA MICHIGAN, top firm in the
metro Detroit market, last week
started a petition drive for 210,000
signatures of registered voters to put
its proposal before the Michigan

Legislature.
If the Legislature e fails to adopt it

Insurance bill veto prompts sharp

Here is what state and local
politicos had to say about SB 691,
the autlp insurance premium cut

bill vetoed by Gov. John Engler

Engler: “A sham. A cruel and cyn-

nounced major objective of a 15 per-
cent overall rollback of auto insur-
ance rates. There are simply no
changes in this bill relating to cost

surance industry must end. Electing
an insurance commissioner is a way
to break up the governor's ro-
mance.’

Doug Cruce, former senator from
Troy and president of the Michigan

+ in a given number of days, the plan
would automatically go on the Nov
3 ballot, just like the plan to halt
state abortion funding.

Lawrence Givens, AAA Michigan
vice president of corporate relations,

“Lower Rates Now," would save the
average motorist up to $150 a year:
It would do so by offering coverage
choices and better countrolling legal
and medical expenses, the costs
most responsible for rising premi-
ums.

State Sen. George Z. Hart, D-
Deaborn, opposes AAA's plan be-
cause there are no guarantees rates
would be lowered in exchange for
giving up consumer’s rights.. Hart
said cutting legal expenses is a
therne of the AAA proposal but what
AAA doesn’t tell you is that they
have been notorious for forcing vic-
tims into court to collect benefits
that they are owned.’
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response

—-50 between 1982 and 1988 alone

The bill would set up a state price
fixing body and restrict the ability of
insurers to charge customers based

on the accident rate in their area."

Sen. Fred Dillingham, R-Fowler-
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